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What is this document?

This document (the “Prospectus”) is issued in respect of the programme for the issue of collateralised
exchange traded currency securities (the “Collateralised Currency Securities”) by WisdomTree Foreign
Exchange Limited (the “Issuer”).

This Prospectus constitutes a base prospectus under Regulation (EU) 2017/1129 of the European
Parliament and of the Council of 14 June 2017 (as amended) (the “Prospectus Regulation”).

This base prospectus has been approved by the Central Bank of Ireland (the “Central Bank”), as
competent authority under the Prospectus Regulation. The Central Bank only approves this base prospectus
as meeting the standards of completeness, comprehensibility and consistency imposed by the Prospectus
Regulation. Such approval should not be considered as an endorsement of the Issuer or the quality of the
Collateralised Currency Securities that are the subject of this base prospectus. Investors should make their
own assessment as to the suitability of investing in the Collateralised Currency Securities. Furthermore,
such approval relates only to the Collateralised Currency Securities which are to be admitted to trading on
a regulated market for the purpose of the Markets in Financial Instruments Directive 2014/65/EU of the
European Parliament and of the Council on Markets in Financial Instruments, as amended, (“MiFID II")
and/or which are to be offered to the public in any Member State of the European Economic Area.

This Prospectus has also been approved as a base prospectus by the Financial Conduct Authority (“FCA”)
as competent authority under the UK Prospectus Regulation (as defined below). The FCA only approves
this base prospectus as meeting the standards of completeness, comprehensibility and consistency
imposed by the UK version of Regulation (EU) No 2017/1129 of the European Parliament and of the
Council of 14 June 2017 on the prospectus to be published when securities are offered to the public or
admitted to trading on a regulated market, and repealing Directive 2003/71/EC, as onshored into UK
domestic law by by the European Union (Withdrawal) Act 2018 and the European Union (Withdrawal
Agreement) Act 2020 (the “Withdrawal Acts”), (the “UK Prospectus Regulation”). Such approval by the
FCA should not be considered as an endorsement of the Issuer or the quality of the Collateralised Currency
Securities that are the subject of this base prospectus. Investors should make their own assessment as to
the suitability of investing in the Collateralised Currency Securities.

Investors should be aware that the prospectus rules of the FCA (the “Prospectus Regulation Rules”) and
the UK Prospectus Regulation apply where Collateralised Currency Securities are admitted to trading on
a regulated market situated or operating within the United Kingdom and/or an offer of Collateralised
Currency Securities is made to the public (within the meaning provided for the purposes of the Prospectus
Regulation Rules) in the United Kingdom. The Prospectus Regulation applies where Collateralised
Currency Securities are admitted to trading on a regulated market for the purpose of MiFID Il and/or an
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offer of Collateralised Currency Securities is made to the to the public (within the meaning provided for the
purposes of the Prospectus Regulation) in one or more Member States of the European Economic Area.
Accordingly Investors should be aware that they will only have the rights afforded by the Prospectus
Regulation Rules and the UK Prospectus Regulation, if the Prospectus Regulation Rules and the UK
Prospectus Regulation provisions apply and will only have the rights afforded by the Prospectus Regulation
if the Prospectus Regulation applies.

Itis important that an investor carefully reads, considers and understands this Prospectus before making any
investment in Collateralised Currency Securities.

This Prospectus is valid for one year from the date of this document and may be supplemented or
replaced from time to time to reflect any significant new factor, material mistake or inaccuracy relating to
the information included in it. The obligation to supplement a prospectus in the event of significant new
factors, material mistakes or material inaccuracies does not apply when a prospectus is no longer valid.

Terms used in this Prospectus have the meanings given to them under the heading “Definitions and
Interpretation”.

What securities are being issued pursuant to this Prospectus?

This Prospectus relates to the issue of Collateralised Currency Securities which are undated limited
recourse debt securities of the Issuer. The Issuer is currently making available for issue 221 separate types
of Collateralised Currency Securities. Collateralised Currency Securities are intended to provide investors
with a return reflecting foreign exchange rate movements less the applicable fees.

An investment in Collateralised Currency Securities involves a significant degree of risk and
investors may lose some or all of their investment. It should be remembered that the value of
Collateralised Currency Securities can go down as well as up.

Collateralised Currency Securities are complex, structured products involving a significant degree of
risk and may not be suitable or appropriate for all types of investor. They are aimed at sophisticated,
professional and institutional investors, and it is advisable that any other person wishing to invest
seeks appropriate financial, tax and other advice from independent financial advisors with
appropriate regulatory authorisation and qualifications.

What is in this Prospectus?

This Prospectus is intended to provide a prospective investor with the necessary information relating to the
Issuer and the Collateralised Currency Securities required to enable them to make an informed assessment
of (i) the assets and liabilities, financial position, profits and losses and prospects of the Issuer; and (ii) the
rights attaching to the Collateralised Currency Securities.

The rights attaching to the Collateralised Currency Securities are contained in the Conditions set out under
the heading “Conditions” in Part 10 (Terms and Conditions of Collateralised Currency Securities) and are
completed by the Final Terms specific to a particular issue of Collateralised Currency Securities which will
be delivered to the Central Bank and the FCA before such Collateralised Currency Securities are issued.

Worked examples of how an investor can calculate the value of their investment are set out in Part 2 (How
does a Security Holder determine the value of their investment?).

Also set out in this Prospectus are details of the structure of the Programme, the key parties to the
Programme, the terms of any material contracts of the Issuer, details of the tax treatment of a holding of
Collateralised Currency Securities in certain jurisdictions and details of the risk factors relating to an
investment in Collateralised Currency Securities.

The language of this Prospectus is English. Certain legislative references and technical terms have been
cited in their original language in order that the correct technical meaning may be ascribed to them under
applicable law.

What information is included in the Final Terms?

The Final Terms set out information specific to the Collateralised Currency Securities to which they relate,
including the class and number of Collateralised Currency Securities to be issued, the price of the
Collateralised Currency Securities to be issued and the fees applicable to the Collateralised Currency
Securities to be issued.

What other information should a prospective investor consider?



Certain of the information in this prospectus is incorporated by reference. This means that it is not set out
in this document but instead has been made publicly available elsewhere for reference by investors and
prospective investors.

Prospective investors should ensure that they review the Prospectus (including any information that has
been incorporated by reference) and the Final Terms.

A copy of this Prospectus (including any documents incorporated by reference) are available at
https://www.wisdomtree.eu/en-gb/resource-library. Any Final Terms issued are currently available at
https://regdocs.wisdomtree.eu/.



https://www.wisdomtree.eu/en-gb/resource-library

Programme for the issue of
Collateralised Currency Securities

Important Information

A. Approvals

A copy of the Prospectus which comprises a base prospectus relating to the Collateralised Currency
Securities for the purposes of Article 3 of the Prospectus Regulation as in force at the date hereof has been
made available to the public in accordance with Article 21 of the Prospectus Regulation. The Prospectus
constitutes a base prospectus for the purposes of the UK Prospectus Regulation and has also been filed
with the FCA pursuant to the UK Prospectus Regulation, as amended and has been made available to the
public in the United Kingdom for the purpose of that Regulation. Collateralised Currency Securities will be
available to be issued on a continuous basis during the period of 12months from the date of the Prospectus.
A prospective investor should be aware that compensation will not be available under the UK Financial
Services Compensation Scheme.This Prospectus is prepared, and a copy of it has been sent to the Jersey
Financial Services Commission, in accordance with the Collective Investment Funds (Certified Funds-
Prospectuses) (Jersey) Order 2012.

The Issuer has obtained a certificate under the Collective Investment Funds (Jersey) Law 1988, as
amended (the “CIF Law”) to enable it to undertake its functions in relation to the Collateralised Currency
Securities. The Jersey Financial Services Commission is protected by the CIF Law against liability arising
from the discharge of its functions thereunder.

Each of ManJer, R&H Fund Services (Jersey) Limited and the Registrar is registered under the Financial
Services (Jersey) Law, 1998, as amended, (the “Financial Services Law”) to enable it to undertake its
functions in relation to Collateralised Currency Securities. The Jersey Financial Services Commission is
protected by the Financial Services Law against liability arising from the discharge of its functions
thereunder.

The Jersey Financial Services Commission does not take any responsibility for the financialsoundness of
the fund or for the correctness of any statements made or expressed in this Prospectus.

The distribution of the Prospectus and any Final Terms and the offering, sale and delivery of Collateralised
Currency Securities in certain jurisdictions may be restricted by law. Persons into whose possession this
Prospectus or any Final Terms comes are required by the Issuer to inform themselves about and to observe
any such restrictions. For a description of certain restrictions on offers and sales of Collateralised Currency
Securities and on the distribution of this Prospectus or any Final Terms, see Selling Restrictions in Part 13
(Additional Information).

The Collateralised Currency Securities have not been and will not be registered under the United States
Securities Act of 1933, as amended (the “Securities Act”), or under the securities laws of any states of
the United States. Except in a transaction exempt from the registration requirements of the Securities Act
and applicable United States securities laws, the Collateralised Currency Securities may not be directly or
indirectly offered, sold, taken up, delivered or transferred in or into the United States or to any US person
(as defined in Regulation S under the Securities Act) (a US Person). The Issuer has not registered, and
does not intend to register, as an investment company under the United States Investment Company Act
of 1940, as amended (the Investment Company Act). Accordingly, Collateralised Currency Securities may
not be offered, sold, pledged or otherwise transferred or delivered within the United States or to, or for the
account or benefit of, any US Person. Collateralised Currency Securities offered and sold outside the United
States may be offered to persons who are not US Persons in reliance upon Regulation S under the Securities
Act. Each of the Authorised Participants has, pursuant to its Authorised Participant Agreement with the
Issuer, undertaken not to offer or sell the Collateralised Currency Securities within the United States or to
any US Person, nor will it engage in any “directed selling efforts” (as such term is defined by Regulation S
under the Securities Act) with respect to the Collateralised Currency Securities.



Prohibited US Persons and Prohibited Benefit Plan Investors who notwithstanding the foregoing acquire
Collateralised Currency Securities should note the provisions in the Conditions under the heading
Compulsory Redemption for cause (Condition 7.5).

B. Listing and Trading

Application has been made to the Irish Stock Exchange plc trading as Euronext Dublin (“Euronext
Dublin”) for all Collateralised Currency Securities issued during the period of 12 months from the date of
this prospectus to be admitted to its official list (the “Official List”) and trading on its regulated market the
admission to trading on Euronext Dublin is technical only and investors should be aware there is no trading
facility for the Collateralised Currency Securities there. The Central Bank approval of this programme
relates only to the Collateralised Currency Securities which are to be admitted to trading on the regulated
market of Euronext Dublin or other regulated markets for the purposes of MiFID Il or which are to be offered
to the public in any Member State of the European Economic Area.

Application has also been made to the FCAfor all Collateralised Currency Securities issued within 12 months
of the date of this document to be admitted to the UK Official List, and to the London Stock Exchange, for
all such Collateralised Currency Securities to be admitted to trading on the Main Market (being part of the
London Stock Exchange’s Regulated Market).

Admission to the UK Official List and to trading on the Main Market of the London Stock Exchange are not
offers under the Prospectus Regulation oradmission to trading on a regulated market for the purposes of
the Prospectus Regulation, as it applies in the European Union, but are such offers and admission to
trading for the purposes of the UK Prospectus Regulation.

Please note that references to the defined term ‘Listing’ throughout this Prospectus refer to the admission
of the Collateralised Currency Securities to the UK Official List and to trading on the London Stock
Exchange and do not refer to admission to trading on other exchanges where such Collateralised Currency
Securities may be listed.

Certain of the Collateralised Currency Securities are also listed or traded on certain other markets — see
“Passporting” in Part 9 (The Programme) and “General” in Part 13 (Additional Information).

C. Responsibility and No Investment Advice

The Issuer accepts responsibility for the information contained in this Prospectus. To the best of the
knowledge of the Issuer the information contained in this document is in accordance with the facts and this
Prospectus makes no omission likely to affect its import.

Nothing in this document or anything communicated to holders or potential holders of the
Collateralised Currency Securities or other obligations by the Issuer is intended to constitute or
should be construed as advice on the merits of the purchase of or subscription for the
Collateralised Currency Securities or the exercise of any rights attached thereto for the purposes of
the Jersey Financial Services Law 1998, as amended.

None of the Trustee, the Security Trustee, any Authorised Participant, MSIP or MS&CO nor any other
member of the Morgan Stanley Group has separately verified the information contained in this Prospectus.
No representation, warranty or undertaking, express or implied, is made, and no responsibility or liability is
accepted by the Trustee, the Security Trustee, MSIP, MS&CO or any other member of the Morgan Stanley
Group as to the accuracy or completeness of any information contained in this Prospectus or any other
information supplied in connection with Collateralised Currency Securities or their distribution. The
Authorised Participants have not separately verified the information contained in this Prospectus. None of
the Authorised Participants makes any representation, express or implied, or accepts any responsibility,
with respect to the accuracy or completeness of any of the information in this Prospectus. MSIP does not
accept any responsibility or liability to investors (a) for the information contained in this Prospectus or (b)
for updating such information and makes no representation, warranty or undertaking, express or implied,
with respect to such information.

Neither this Prospectus nor any Final Terms constitutes an offer or an invitation to subscribe for or purchase
Collateralised Currency Securities or other securities issued by the Issuer and should not be considered
as a recommendation by the Issuer, the Authorised Participants, MSIP or MS&CO or any of them that any
recipient of this Prospectus or any Final Terms should subscribe for or purchase Collateralised Currency
Secuirities.



Each person applying for Collateralised Currency Securities in accordance with this Prospectus
acknowledges that (i) such person has not relied on the Trustee, the Security Trustee, MSIP or MS&CO, nor
on any person affiliated with any of them in connection with its investment decision or its investigation of the
accuracy of the information contained herein; (ii) Collateralised Currency Securities are direct, limited
recourse obligations of the Issuer alone and not obligations of any other person, including the Trustee, the
Security Trustee, any Index Provider or Currency Transaction Counterparty (including MSIP, MS&CO or any
other member of the Morgan Stanley Group); and (iii) the obligations of the Issuer to Security Holders
under the Collateralised Currency Securities are not guaranteed by any other person, including the
Trustee, the Security Trustee, any Index Provider or Currency Transaction Counterparty (including MSIP,
MS&CO or any other member of the Morgan Stanley Group).

Neither MSIP nor any of its Affiliates has structured Collateralised Currency Securities or provided any
advice or information in respect of Collateralised Currency Securities (subject to a limited exception for
information provided by MSIP in relation to itself) nor accepts any responsibility in respect of this
Prospectus or any other disclosure document or advertising materials in connection with the Collateralised
Currency Securities.

None of the Issuer, MandJer or any Affiliate of MandJer, the Authorised Participants, MSIP, any Affiliate of
MSIP (including, without limitation, MS&CO), the Security Trustee or the Trustee makes any
representations as to (i) the suitability of any Collateralised Currency Securities for any particular investor; (ii)
the appropriate accounting treatment or possible tax consequences of an investment in any Collateralised
Currency Securities; or (iii) the expected performance of any Collateralised Currency Securities, either in
absolute terms or relative to competing investments.

The obligations of the Issuer to Security Holders are not guaranteed by any member of the Morgan Stanley
Group or any other person and no Security Holder has any direct rights of enforcementagainst any such
person.

D. Investors to make their own assessment

Prospective Security Holders may wish to obtain their own independent accounting, tax and legal advice and
may wish to consult their own professional investment advisers to ascertain the suitability of Collateralised
Currency Securities as an investment. Prospective Security Holders may wish to conduct such independent
investigation and analysis regarding the risks, security arrangements, delivery processes and cash-flows
associated with Collateralised Currency Securities as they deem appropriate, in order to evaluate the merits
and risks of an investment in Collateralised Currency Securities. Prospective Security Holders should make
their own assessment as to the suitability of investing in the Collateralised Currency Securities.

E. Supplementary Prospectus

If at any time the Issuer shall be required to prepare a supplementary prospectus pursuant toArticle 23 of
the Prospectus Regulation or the UK Prospectus Regulation and section 87G of FSMA (as applicable), the
Issuer will either prepare and make available an appropriate amendment or supplement to this document
which shall constitute a supplementary prospectus as required by Article 23 of the Prospectus Regulation
or UK Prospectus Regulation and section 87G of FSMA (as applicable) or prepare and make available a
further base prospectus in compliance with Article 3 of the Prospectus Regulation or the UK Prospectus
Regulation and the Prospectus Regulation Rules, (as applicable).
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notified to the competent authority in each European
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Final Terms document is also submitted to the FCA.
Completed Final Terms documents are available on
the website of the Issuer at
https.//regdocs.wisdomtree.eu/




GENERAL DESCRIPTION OF THE OFFERING PROGRAMME

The following information does not purport to be complete and is taken from, and is qualified in its
entirety by, the remainder of this Prospectus and, in relation to the terms and conditions of any
particular Collateralised Currency Securities (as defined below in "Terms and Conditions of
Collateralised Currency Securities"), the applicable Final Terms.

This following information constitutes a general description of the Programme (a) for the purposes of Article
25(1) of Commission Delegated Regulation (EU) No 2019/980, as amended, and (b) for the purposes of
the UK version of Article 25(1) of Commission Delegated Regulation (EU) No 2019/980 which is part of UK
law by virtue of the European Union (Withdrawal) Act 2018, and does not claim to be exhaustive.

Terms used in this general description shall have the same meanings given to them under the heading

“Definitions”.

ISSUEK. ..o
Issuer Legal Entity Identifier (LEI):
The Company: ......cccccceevevcveeeeneenn.

Risk Factors: ........cooovvveevceeeieeeenns

Description: .......ccooceevieiiieieeiee

Certain Restrictions: ......................

Registrar: .......cccovveeeiviieeeeee,

Programme Size: ........cccocoeeieenne

Distribution: .......ccccoeviiiiiiii.

Maturities: ......oooveveeeeeeiiiieeeeee,

PriCe: .o

WisdomTree Foreign Exchange Limited.
213800X2UDCFSIYXXR28.
WisdomTree Foreign Exchange Limited.

There are certain factors relating to the Issuer, its industry and
the Collateralised Currency Securities that represent the
principal risks inherent in investing in Collateralised Currency
Securities issued under the Programme. See “Risk Factors”.

Collateralised Currency Securities.

There are restrictions on the offer and sale of the
Collateralised Currency Securities in the European Economic
Area, the United Kingdom and the United States. Please see
the paragraph entitled "Selling Restrictions" below, and Part
13 (Additional Information).

Computershare Investor Services (Jersey) Limited.

There is no limit on the number of Collateralised Currency
Securities that the Issuer may issue under the Programme.

Notes may be distributed by way of public placement, but only
Authorised Participants may subscribe for Collateralised
Currency Securities directly with the Issuer. Please see Part
4 (Description of Collateralised Currency Securities) for
further information about the Application process.

Investors other than Authorised Participants can buy and sell
Collateralised Currency Securities on any of the stock
exchanges on which they are admitted to trading or in private
transactions (OTC) in the same way as they buy and sell other
listed securities.

Collateralised Currency Securities are perpetual securities in
respect of which there is no specified maturity date and no
expiry date.

The process for issuing and applying for Collateralised
Currency Securities is described in Part 4 (Description of
Collateralised Currency Securities).

In order to make an Application for the issue of Collateralised
Currency Securities an Authorised Participant must either: (1)
submit an Application Form to the Issuer requesting the issue
of Collateralised Currency Securities (Index Pricing); or (2)
agree with a Currency Transaction Counterparty a Pricing Day
for (i) the issue of Collateralised Currency Securities and (ii)
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Form of Collateralised Currency
Securities: ..o

Redemption: .......ccccoooiiiiiiiiies

Listing and admission to trading: ...

Governing Law: .......cccccceeeeviveeenee

Clearing Systems: ........cccccoveeennen.

Selling Restrictions: .........ccccceeee.

the creation of the corresponding Currency Transaction
(Agreed Pricing).

Upon receipt and confirmation of a valid Application, the
Issuer will send a Creation Notice to the Currency Transaction
Counterparty for the purpose of creating a Currency
Transaction corresponding to such Application, and will
confirm the Currency Transaction Counterparty’s receipt of
such Creation Notice.

In the case of both Agreed Pricing and Index Pricing, the
Issuer will calculate the Price of all Collateralised Currency
Securities to be issued to each Applicant and will confirm such
Price with each Applicant by the following London Business
Day. The Price will be calculated in accordance with the
formula in Condition 5.2, Part 10 (Terms and Conditions of
Collateralised Currrency Securities).

Collateralised Currency Securities will be issued in registered
form as described in Part 10 (Terms and Conditions of
Collateralised Currrency Securities). Collateralised Currency
Securities may be held and transferred in Uncertificated Form
or Certificated Form.

Generally, only an Authorised Participant may apply for or
require the Issuer to redeem Collatralised Currency
Securities. Authorised Participants can require the Issuer to
redeem Collateralised Currency Securities at any time,
subject to certain conditions.

The Issuer has a general right to redeem the Collateralised
Currency Securities upon giving notice to the Security
Holders.

Further details in relation to Redemptions are set out in Part 4
(Description of Collateralised Currency Securities).

Application has been made to the Irish Stock Exchange plc
trading as Euronext Dublin for all Collateralised Currency
Securities issued during the period of 12 months from the date
of this prospectus to be admitted to its Official List, and to
Euronext Dublin, for all such Collateralised Currency
Securities to be admitted to trading on Euronext Dublin.

Application has also been made to the FCA for all
Collateralised Currency Securities issued within 12 months of
the date of this document to be admitted to the UK Official List,
and to the London Stock Exchange, for all such Collateralised
Currency Securities to be admitted to trading on the Main
Market (being part of the London Stock Exchange’s Regulated
Market).

The Collateralised Currency Securities and any non-
contractual obligations arising out of or in connection with the
Collateralised Currency Securities, as the case may be, will
be governed by, and construed in accordance with, English
law.

CREST, Euroclear, ESES, Euroclear Nederland, Clearstream
Banking AG, Monte Titoli S.p.A..

The Collateralised Currency Securities are not subject to any
restrictions on transferability.

There are restrictions on the offer and sale of the
Collateralised Currency Securities in the European Economic
Area, the United Kingdom and the United States. See Part 13
(Additional Information).
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RISK FACTORS
An investment in Collateralised Currency Securities involves a significant degree of risk.

The Issuer believes that the factors relating to the Issuer, its industry and the Collateralised Currency
Securities set out below represent the principal risks inherent in investing in Collateralised Currency
Securities. All of these risk factors are risks which may or may notoccur.

A Security Holder may lose the value of their entire investment or part of their investment in Collateralised
Currency Securities.

A Security Holder may also lose the value of their entire investment in Collateralised Currency Securities for
other reasons which may not be considered significant risks by the Issuer based on information currently
available to it or which it may not currently be able to anticipate.

Leveraged Risk
The effect of leverage

5 Times Long and 5 Times Short Collateralised Currency Securities

A Long Currency Index will provide a “long” exposure to a particular exchange rate which means it will
increase in value where that exchange rate increases and a Short Currency Index will provide a “short”
exposure to that same exchange rate which means it will decrease in value where that exchange rate
increases.

Collateralised Currency Securities which track 5 Times Long Currency Indices or 5 Times Short Currency
Indices provide a leveraged exposure representing five times the return on the exchange rate that would
otherwise be obtained from tracking the corresponding Long Currency Index or Short Currency Index. This
means that if a Long Currency Index or a Short Currency Index were to increase in value on a particular
day which is reflected by a one per cent. gain on the relevant exchange rate, the equivalent 5 Times Long
Currency Index or 5 Times Short Currency Index would reflect five times the gain on the relevant exchange
rate (i.e. a five per cent gain). Likewise, if a Long Currency Index or a Short Currency Index were to fall in
value on a particular day which is reflected by a one per cent. loss on the relevant exchange rate, the
equivalent 5 Times Long Currency Index or 5 Times Short Currency Index would reflect five times the loss
on the relevant exchange rate (i.e. a five per cent loss). Accordingly, investing in 5 Times Leveraged Long
Collateralised Currency Securities or 5 Times Leveraged Short Collateralised Currency Securities is more
risky than investing in Collateralised Currency Securities which track the equivalent Long Currency Indices
or Short Currency Indices on an unleveraged basis as any gain or loss will be magnified. Investors could
therefore suffer greater losses by investing in 5 times leveraged products.

Returns from Leveraged Collateralised Currency Securities do not equal the Leverage Factor

Buying a 5 Times Leveraged Long Collateralised Currency Security does not mean the return in respect of
such security will be five times that of an equivalent unleveraged Currency Security. This is because, among
other things, on a daily basis the Leverage Factor will be applied to the currency exchange rate comprised
within the relevant Currency Index but will not be applied to the Collateral Yield (being an interestrate return
comprised within the Currency Index which varies depending on whether the Currency Index is denominated
in the US Dollar, the Euro or GBP) within the Currency Index which impact the return and over time, there
may be volatility in the relevant currency exchange rates which may impact the return.

You may lose your entire investment

In some cases movements in exchange rates can be so significant that they lead to the level of a Currency
Index for any class falling to zero. In these circumstances, the Price for the corresponding class of
Collateralised Currency Securities may fall to zero and become subject to compulsory redemption. A
Security Holder generally has the right to receive on redemption the Principal Amount of such class of
Collateralised Currency Securities. However, if the Price falls below the Principal Amount and the Issuer
has insufficient assets in the relevant Class Collateral Pool available, the Collateralised Currency Securities
may become subject to compulsory redemption and may be redeemed at zero. Security Holders may
receive nothing on a compulsory redemption.

Triple Long and Triple Short Collateralised Currency Securities
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A Long Currency Index will provide a “long” exposure to a particular exchange rate which means it will
increase in value where that exchange rate increases and a Short Currency Index will provide a “short”
exposure to that same exchange rate which means it will decrease in value where that exchange rate
increases.

Collateralised Currency Securities which track Triple Long Currency Indices or Triple Short Currency
Indices provide a leveraged exposure representing three times the return on the exchange rate that would
otherwise be obtained from tracking the corresponding Long Currency Index or Short Currency Index. This
means that if a Long Currency Index or a Short Currency Index were to increase in value on a particular
day which is reflected by a one per cent. gain on the relevant exchange rate, the equivalent Triple Long
Currency Index or Triple Short Currency Index would reflect three times the gain on the relevant exchange
rate (i.e. a three per cent gain). Likewise, if a Long Currency Index or a Short Currency Index were to fall in
value on a particular day which is reflected by a one per cent. loss on the relevant exchange rate, the
equivalent Triple Long Currency Index or Triple Short Currency Index would reflect three times the loss on
the relevant exchange rate (i.e. a three per cent loss). Accordingly, investing in Triple Leveraged Long
Collateralised Currency Securities or Triple Leveraged Short Collateralised Currency Securities is more
risky than investing in Collateralised Currency Securities which track the equivalent Long Currency Indices
or Short Currency Indices on an unleveraged basis as any gain or loss will be magnified. Investors could
therefore suffer greater losses by investing in triple leveraged products.

Double Long and Double Short Collateralised Currency Securities

A Long Currency Index will provide a “long” exposure to a particular exchange rate which means it will
increase in value where that exchange rate increases and a Short Currency Index will provide a “short”
exposure to that same exchange rate which means it will decrease in value where that exchange rate
increases.

Collateralised Currency Securities which track Double Long Currency Indices or Double Short Currency
Indices provide a leveraged exposure representing twice the return on the exchange rate that would
otherwise be obtained from tracking the corresponding Long Currency Index or Short Currency Index. This
means that if a Long Currency Index or a Short Currency Index were, respectively, to increase in value on
a particular day which is reflected by a one per cent. gain on the relevant exchange rate, the equivalent
Double Long Currency Index or Double Short Currency Index would reflect, respectively, twice the gain on
the relevant exchange rate (i.e. a two per cent gain). Likewise, if a Long Currency Index or a Short Currency
Index were to fall in value on a particular day which is reflected by a one per cent. loss on the relevant
exchange rate, the equivalent Double Long Currency Index or Double Short Currency Index would reflect
twice the loss on the relevant exchange rate (i.e. a two per cent loss). Accordingly, investing in Double
Leveraged Long Collateralised Currency Securities or Double Leveraged Short Collateralised Currency
Securities is more risky than investing in Collateralised Currency Securities which track the equivalent Long
Currency Indices or Short Currency Indices as any gain or loss will be magnified. Investors could therefore
suffer greater losses by investing in leveraged products.

Collateralised Currency Security Risk Factors

Only Authorised Participants May Apply for or Redeem Collateralised Currency Securities

Generally only Authorised Participants may deal with the Issuer in applying for or requiring the Redemption
of Collateralised Currency Securities, save in relation to redemptions where at any time there are no
Authorised Participants or where the Issuer has announced by RIS in respect of a particular Pricing Day, or
until further announcement or generally, that Redemptions by Security Holders who are not Authorised
Persons will be permitted. The Issuer has agreed to use reasonable endeavours to ensure that at all times
there are at least two Authorised Participants. There can, however, be no assurance that there will at all
times be an Authorised Participant to deal with the Issuer in applying for or redeeming Collateralised
Currency Securities.

Under the Facility Agreement, MSIP as Currency Transaction Counterparty has the right to give notice
(with immediate or delayed effect) that an Authorised Participant has ceased to be acceptable to it in certain
circumstances, including if MSIP deems such person to be unacceptable to it as an Authorised Participant
for compliance or reputational reasons. As a result of any exercises of such right there could at any time be
no Authorised Participants, with the result that no Collateralised Currency Securities could be issued. In such
event it may also be difficult or impossible to sell Collateralised Currency Securities on the London Stock
Exchange (or other exchanges if Collateralised Currency Securities are listed or traded thereon) at a price
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close to the Price therefor or within a reasonable time period, although Security Holders will be entitled to
redeem their Collateralised Currency Securities.

Early Redemption of Collateralised Currency Securities

An investment in Collateralised Currency Securities may be redeemed earlier than desired by a Security
Holder and at short notice (a Compulsory Redemption). In these circumstances, the Security Holder may
suffer a loss if the cash value of the Collateralised Currency Securities is lower than it would otherwise
have been if the investment had been redeemed on a day chosen by the Security Holder, rather than on the
date of the early redemption. Early redemption could also lead to a Security Holder incurring a tax charge
that it would otherwise not be subject to. In addition, an investment in Collateralised Currency Securities may
become subject to an Early Redemption earlier than desired by a Security Holder and if the value of the
Collateralised Currency Securities redeemed is lower than when they were purchased by the Security
Holder, the Security Holder could suffer a loss. Early redemption may occur in the following circumstances:

General right to effect an early Redemption

The Issuer may, redeem all or some Collateralised Currency Securities of a particular class at any time, by
giving not less than 30 days’ notice (or seven days’ notice in the event that the Facility Agreementis
terminated) by RIS announcement to the Security Holders.

Early Redemption on default

In certain circumstances, the Issuer will be required to redeem all or some of the Collateralised Currency
Securities upon receiving notice from the Trustee, provided that the Trustee has been instructed by a
specified portion of the holders of Collateralised Currency Securities and indemnified, secured and/or pre-
funded to its satisfaction. These circumstances include where (i) the Issuer has failed to comply with certain
payment obligations in respect of the Redemption of any Collateralised Currency Securities (subject to
certain remedies and/or exclusions), or (ii) the Currency Transaction Counterparty is subject to an “Event
of Default” under the relevant ISDA Master Agreement to which it is a party, or (iii) the Issuer is subject to an
insolvency event.

Early Redemption on enforcement of security

The Issuer will also be required to redeem all or some of the Collateralised Currency Securities where a
Currency Transaction Counterparty (i.e. the counterparty to the Facility Agreement and ISDA Master
Agreement) has given instructions to the Security Trustee to enforce security over certain of the Issuer’s
rights, title and interest.

Early Redemption where MS&CO ceases to publish a Currency Index

MS&CO may cease to publish a Currency Index. If so, all Collateralised Currency Securities of the class
relating to that Currency Index may be redeemed.

The Conditions provide that the amount payable upon a Redemption of a Collateralised Currency Security of
a particular class, redeemed by way of the submission of an Index Redemption Form, will be the Principal
Amount for that class or the Price of such Collateralised Currency Security on the applicable Pricing Day
less, any Additional Redemption Fee (in the case of CNY Securities), whichever ishigher.

As each class of Collateralised Currency Security is a limited recourse security as described in Condition 3.2,
it is in the interests of the Security Holders of each class to ensure that the Price for that class does not fall
below its Principal Amount. The Issuer will aim to avoid the Price of a class of Collateralised Currency
Security falling below its Principal Amount (less, in the case of CNY Securities, any Additional Redemption
Fee) using the following methods. Where necessary, the Issuer will seek the agreementof not less than 75
per cent of the Security Holders (by Extraordinary Resolution) to