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This annual report and audited financial statements (the “Report and Financial Statements”) may be translated into other languages. Any such translation
shall only contain the same information and have the same meaning as the English language Report and Accounts. To the extent that there is any
inconsistency between the English language Report and Financial Statements and the Report and Financial Statements in another language, the English
language Report and Financial Statements will prevail, except to the extent (and only to the extent) that it is required by law of any jurisdiction where the
shares are sold, that in an action based upon disclosure in a Report and Accounts in a language other than English, the language of the Report and Financial
Statements on which such action is based shall prevail. Any disputes as to the terms of the Report and Accounts, regardless of the language of the Report
and Accounts, shall be governed by and construed in accordance with the laws of Ireland.
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2In respect of the currency hedged share classes of certain Funds only.
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Entity registration number: 452278

For Swiss investors: The prospectus of the Entity, the Key Investor Information Documents (“KIID”), the articles of incorporation, the latest annual
report and audited financial statements and interim report and unaudited financial statements as applicable and a detailed list of investments
purchased and sold for each Fund during the financial year may be obtained on request and free of charge from the representative in Switzerland.
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For German investors: The prospectus and KIID are available, free of charge, from the Information Agent in Germany.

Please note that no notification for the distribution of shares according to section 310 of the German Capital Investment Code (Kapitalanlagege-
setzbuch) has been made for the following Funds: iShares £ Corp Bond ex-Financials UCITS ETF and iShares UK Gilts 0-5yr UCITS ETF.

Therefore, shares of these Funds may not be distributed in the Federal Republic of Germany.

The Entity is duly registered with the Comision Nacional del Mercado de Valores in Spain under number 806.

[4]



iISHARES Ill PLC

CHAIRMAN’S STATEMENT

The Board of Directors of the Entity (“the Board”) considers corporate governance matters and adherence to codes of best practice to be of the
utmost importance. As Chairman of the Board, | believe that it has operated effectively throughout the financial year and that its role and its
composition are well defined, appropriate and support the long-term development of the Entity.

Overview of the Entity

iShares Il public limited company (the "Entity") is an open-ended investment company with variable capital. The Entity was incorporated in Ireland
on 22 January 2008 with limited liability and segregated liability between its Funds and is organised under the laws of Ireland as a Public Limited
Company (“plc”) pursuant to the Companies Act 2014 (the "Companies Act") and the European Communities (Undertakings for Collective
Investment in Transferable Securities) Regulation 2011 (as amended) (the “UCITS Regulations”) and is regulated by the Central Bank of Ireland (the
"CBI").

The Entity is structured as an umbrella Fund and comprises separate Funds (“Funds”) of the Entity.

The term “Fund” shall be deemed to mean a Fund of the Entity. The term “BlackRock” is used to represent BlackRock Advisors (UK) Limited. The
investment objectives and policies of each Fund are set out in the prospectus.

The Funds of the Entity pursue strategies of either tracking or replicating the performance of a benchmark index in order to deliver the objectives
of each Fund.

The Manager has delegated the administration of the Entity and its Funds to State Street Fund Services (Ireland) Limited (the “Administrator”)
including the calculation of the daily net asset value ("NAV"), and the preparation of the financial statements of the Entity subject to the overall
supervision of the Board and the Manager. State Street Fund Services (Ireland) Limited (the “Registrar”) has also been appointed as the registrar
of the Entity. The Entity has appointed State Street Custodial Services (Ireland) Limited (the “Depositary”) as Depositary of the assets with
responsibility for the safe keeping of such assets, pursuant to the UCITS Regulations. As part of its fiduciary responsibility to the Entity, the
Depositary provides a certain level of ongoing oversight of the Entity, as well as reporting on the conduct of the Entity in each annual accounting
period as set out in the Statement of the Depositary’s Responsibilities.

In accordance with Guidance Note 4/07 on the Organisation of Management Companies issued by the CBI, the Board of Directors of the Manager
has identified BlackRock Group personnel who monitor and control the management functions as outlined therein. These BlackRock Group
personnel report to the Board of Directors of the Manager and the Board on a regular basis. The management functions delegated by the Manager
are subject to appropriate reporting and ratification procedures, which are designed to ensure that the appropriate reports are received in a timely
fashion such that the Manager and the Board can discharge their duties, as part of the governance framework put in place by the Manager and the
Entity. The Board reviews risk reporting on a regular basis together with an annual review of internal controls and risk management from the
Manager.

The Board

The Board currently comprises seven Directors, four of whom are independent. The members of the Board were chosen for their range of skills and
experience. Paul McGowan has extensive experience in the area of tax, financial services and corporate governance. Barry O’Dwyer has extensive
knowledge and experience in corporate governance. Jessica Irschick has considerable experience in Exchange Traded Funds ("ETFs"), index
investments, trading, financing, securities lending and foreign exchange. Ros O’Shea also has considerable experience in governance and
accountancy, Deirdre Somers has extensive experience in the financial services and tax industries, Teresa O’Flynn has over twenty years experience
in tax, corporate finance, project and renewable energy infrastructure sectors, and | have over thirty years’ experience in the banking and finance,
fund management and securities processing industries.

Teresa O’Flynn resigned as a non-executive Director effective on 30 November 2018 and was re-appointed as a non-executive Director on 4 October
2019.
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CHAIRMAN’S STATEMENT (continued)

The Board (continued)

Ros O’Shea and Deirdre Somers were appointed as members of the Audit Committee on 28 May 2019. Paul McNaughton resigned as a member
of the Audit Committee in August 2019, in accordance with the Code the Chairman of the Board should not be a member of the Audit Committee.
Paul McNaughton remained on the Audit Committee following the appointment of Ros and Deirdre to allow for a transition period.

Matters relating to the Entity during the financial year
There were 33 Funds in operation at 30 June 2020.

Itis the opinion of the Board that all Funds have performed in line with their objectives and that any tracking differences have been explained in the
Investment Manager’s report. Additional information on the Funds’ performance can be found in the Investment Manager’s report.

The coronavirus (COVID-19) pandemic is sweeping the globe leaving almost no community or economy untouched. The impact of this coronavirus
could affect the economies of many nations, individual companies and the market in general in ways that cannot necessarily be foreseen at the
present time. Since the start of the coronavirus outbreak, the Manager has been moving promptly and deliberately to assure full operational
capabilities as well as employee health and safety. Portfolio management teams are fully resourced and engaged in their markets and strategies.
The Manager, Investment Manager and service providers have full capabilities even as the vast majority of employees work from home. As the global
economy, governments and society weather this situation, we will continue to monitor the outbreak and the impact on the Entity.

Paul McNaughton
Chairman
29 September 2020

[6]
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BACKGROUND

iShares Il public limited company (the "Entity") is an open-ended investment company with variable capital. The Entity was incorporated in Ireland
on 22 January 2008 with limited liability and segregated liability between its Funds and is organised under the laws of Ireland and is regulated by
the Central Bank of Ireland ("CBI") as a public limited company pursuant to the Companies Act 2014 (as amended) and the European Communities
(Undertakings for Collective Investment in Transferable Securities) Regulations, 2011 (as amended) (the "UCITS Regulations").

The Entity is structured as an umbrella fund and will comprise separate Funds of the Entity. The shares of each Fund may be grouped into different
classes of shares (each a “share class”). Each Fund will represent a separate portfolio of assets and may consist of one or more share classes.
Each share class may apply different subscription and redemption provisions, charges, fees or brokerage arrangements. The creation of an
additional class of shares will be notified to the CBI in advance. The portfolio of assets maintained for each Fund will be invested in accordance with
the investment objectives and policies applicable to each Fund as set out in the prospectus.

While assets and liabilities that are specific to a share class within a Fund would be attributable to (and should be borne by) only that share class,
there is no segregation of liabilities between share classes as a matter of Irish law. Due to the lack of segregation of liabilities as a matter of law,
there is a risk that the creditors of a share class may bring a claim against the assets of the Fund notionally allocated to other share classes.
The term “Fund” shall be deemed to mean either a Fund or Funds of the Entity, or if the context so requires, the Manager or its delegate acting for
the accounts of the relevant Fund. The term “BlackRock” and “Investment Manager” are used to represent BlackRock Advisors (UK) Limited as
appropriate. All references to “redeemable shares” shall be deemed to mean redeemable participating shares when Fund shares are classified as

financial liabilities. The term “Directors” means the directors of the Entity.

Further details, including the investment objectives and minimum subscription requirements, are set out in the Entity’s prospectus.

Changes to the Entity during the financial year
On 1 August 2019, an updated prospectus was issued by the Entity.

On 31 August 2019, Paul McNaughton resigned as a member of the Audit Committee.

On 25 September 2019, Ros O’Shea and Deirdre Somers were appointed as members of the Nomination Committee.

On 25 September 2019, iShares MSCI Target US Real Estate UCITS ETF ceased operations.

On 4 October 2019, Teresa O’Flynn was appointed as a non-executive Director.

On 6 December 2019, iShares $ Development Bank Bonds UCITS ETF was launched.

On 10 December 2019, a new supplement was issued by the Entity relating to iShares $ Development Bank Bonds UCITS ETF.

On 13 December 2019, an updated prospectus was issued by the Entity.

On 27 March 2020, the total expense ratio (“TER”) for iShares MSCI EM UCITS ETF USD (Acc) was changed from 0.68% to 0.18%.

On 11 May 2020, PNC Financial Services Group, Inc. ("PNC") announced its intent to sell its investment in BlackRock, Inc. through a registered
offering and related buyback by BlackRock, Inc.

On 1 June 2020, an updated prospectus was issued by the Entity and iShares MSCI South Africa UCITS ETF changed benchmark index from the
MSCI South Africa Index to MSCI South Africa 20/35 Index.
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BACKGROUND (continued)

Changes to the Entity during the financial year (continued)
The following share classes were launched during the financial year:

Fund name Share class Launch Date
iShares Core € Corp Bond UCITS ETF CHF Hedged (Acc) 25 July 2019
iShares Core Global Aggregate Bond UCITS ETF SEK Hedged (Acc) 28 August 2019
iShares Core € Corp Bond UCITS ETF SEK Hedged (Acc) 29 August 2019
iShares Core MSCI Japan IMI UCITS ETF EUR Hedged (Acc) 24 September 2019
iShares Global Govt Bond UCITS ETF EUR Hedged (Dist) 24 September 2019
iShares € Corp Bond ex-Financials 1-5yr UCITS ETF EUR (Acc) 25 September 2019
iShares Core MSCI Japan IMI UCITS ETF MXN Hedged (Acc) 9 December 2019
iShares $ Development Bank Bonds UCITS ETF CHF Hedged (Acc) 6 March 2020
iShares Global Inflation Linked Govt Bond UCITS ETF  EUR Hedged (Acc) 23 April 2020
iShares Core € Govt Bond UCITS ETF CHF Hedged (Acc) 13 May 2020

Fund details

The Entity had 33 Funds in operation as at 30 June 2020.

These Funds are ETFs, which provide the flexibility of a share with the diversification of a Fund, can be bought and sold like any other share listed
on a stock exchange, but provide instant exposure to many companies or various financial instruments relevant to the Fund and its benchmark index.

United Kingdom exit from the European Union

On 31 January 2020 the United Kingdom (the “UK”) formally withdrew and ceased being a member of the European Union (the “EU”). The UK and
the EU have now entered into a transition period until 31 December 2020 (the “Transition Period”). During the Transition Period, the UK will be subject
to applicable EU laws and regulations.

The negotiation and implementation of the political, economic and legal framework may extend beyond the Transition Period, and lead to continued
uncertainty and periods of volatility in both the UK and wider European markets throughout the Transition Period and beyond. The terms of the future
relationship may cause continued uncertainty in the global financial markets, and adversely affect the performance of the Funds.

Volatility resulting from this uncertainty may mean that the returns of the Funds’ investments are adversely affected by market movements, potential
decline in the value of Sterling and/or Euro, and any downgrading of UK sovereign credit rating. This may also make it more difficult, or more
expensive, for the Funds to execute prudent currency hedging policies.

Outbreak of COVID-19
An outbreak of an infectious respiratory iliness caused by a novel coronavirus known as COVID-19 was first detected in China in December 2019
and has now developed into a global pandemic. The impact of this significant event on the Funds’ financial risk exposure is disclosed in Note 3.2.3.

The Directors have assessed the impact of market conditions arising from the COVID-19 outbreak on the Funds’ ability to meet their investment

objectives. Based on the latest available information, the Funds continue to be managed in line with their investment objectives, with no disruption
to the operations of the Funds and the publication of net asset values.

Stock exchange listings
The Entity maintained a primary listing on the London Stock Exchange (“LSE”).

[8]
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INVESTMENT MANAGER’S REPORT

Investment objective

The investment objective of the Funds is to provide investors with a total return, taking into account the capital and income returns, which reflect the
total returns of the respective benchmark listed in the below table.

Investment

management

Fund name

iShares $ Development Bank Bonds UCITS ETF?2
iShares $ Intermediate Credit Bond UCITS ETF

iShares € Aggregate Bond UCITS ETF
iShares € Corp Bond 1-5yr UCITS ETF
iShares € Corp Bond BBB-BB UCITS ETF

iShares € Corp Bond ex-Financials 1-5yr UCITS ETF
iShares € Corp Bond ex-Financials UCITS ETF

iShares € Covered Bond UCITS ETF
iShares € Govt Bond 0-1yr UCITS ETF

iShares € Govt Bond 5-7yr UCITS ETF
iShares € Govt Bond 10-15yr UCITS ETF

iShares £ Corp Bond ex-Financials UCITS ETF
iShares Core € Corp Bond UCITS ETF

iShares Core € Govt Bond UCITS ETF

iShares Core Global Aggregate Bond UCITS ETF
iShares Core MSCI Europe UCITS ETF EUR (Acc)
iShares Core MSCI Japan IMI UCITS ETF

iShares Core MSCI World UCITS ETF

iShares Emerging Asia Local Govt Bond UCITS ETF

iShares Global Govt Bond UCITS ETF
iShares Global Inflation Linked Govt Bond UCITS ETF

iShares J.P Morgan EM Local Govt Bond UCITS ETF
iShares MSCI Australia UCITS ETF

iShares MSCI EM Small Cap UCITS ETF

iShares MSCI EM UCITS ETF USD (Acc)

iShares MSCI Japan Small Cap UCITS ETF

iShares MSCI Pacific ex-Japan UCITS ETF

iShares MSCI Saudi Arabia Capped UCITS ETF
iShares MSCI South Africa UCITS ETF

iShares MSCI Target UK Real Estate UCITS ETF

Benchmark index
FTSE World Broad Investment-Grade USD Multilateral
Development Bank Bond Capped Index

Bloomberg Barclays U.S. Intermediate Credit Bond Index
(Total Return)

Bloomberg Barclays Euro Aggregate Bond Index
Bloomberg Barclays Euro Corporate 1-5 Year Bond Index

Markit iBoxx EUR Corporates BBB-BB (5% Issuer Cap)
Index

Bloomberg Barclays Euro Corporate ex Financials 1-5 Year
Bond Index

Bloomberg Barclays Euro Corporate ex-Financials Bond
Index

Markit iBoxx Euro Covered Index

Bloomberg Barclays Euro Short Treasury (0-12 Months)
Bond Index

Bloomberg Barclays Euro Government Bond 5-7yr Term
Index

Bloomberg Barclays Euro Government Bond 10-15yr Term
Index

Markit iBoxx GBP Non-Financials Index
Bloomberg Barclays Euro Corporate Bond Index
Bloomberg Barclays Euro Treasury Bond Index
Bloomberg Barclays Global Aggregate Bond Index
MSCI Europe Index

MSCI Japan Investable Market Index (IMI)

MSCI World Index

Bloomberg Barclays Emerging Markets Asia Local Currency
Govt Country Capped Index

FTSE Group-of-Seven (G7) Government Bond Index

Bloomberg Barclays World Government Inflation-Linked
Bond Index

J.P.Morgan GBI - EM Global Diversified 10% Cap 1% Floor
MSCI Australia Index

MSCI Emerging Markets Small Cap Index

MSCI Emerging Markets Index

MSCI Japan SmallCap Index

MSCI Pacific ex Japan Index

MSCI Saudi Arabia 20/35 Index

MSCI South Africa 20/35 Index

MSCI UK IMI Liquid Real Estate Index

approach’

Non-Replicating
Non-Replicating

Non-replicating
Non-replicating
Non-replicating

Non-replicating
Non-replicating

Non-replicating
Non-replicating

Non-replicating
Non-replicating

Non-replicating
Non-replicating
Non-replicating
Non-replicating
Non-replicating
Non-replicating
Non-replicating
Non-replicating

Non-replicating
Non-replicating

Non-replicating
Replicating
Non-replicating
Non-replicating
Non-replicating
Replicating
Replicating
Replicating
Replicating
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INVESTMENT MANAGER’S REPORT (continued)

Investment objective (continued)

Investment

management
Fund name Benchmark index approach’
iShares MSCI Target US Real Estate UCITS ETF? MSCI USA IMI Liquid Real Estate Index Non-replicating
iShares MSCI World Small Cap UCITS ETF MSCI World Small Cap Index Non-replicating
iShares S&P SmallCap 600 UCITS ETF S&P SmallCap 600 Non-replicating
iShares UK Gilts 0-5yr UCITS ETF FTSE UK Conventional Gilts - Up to 5 Years Index Non-replicating

' For physically replicating funds, the investment management approach is to buy a portfolio of securities that as far as practicable consist of
the securities that make up the benchmark index, in similar proportion to the weights represented in the benchmark index over a defined
period of time. For non-replicating funds, the investment management approach aims to match the main risk characteristics of the benchmark
index by investing in a portfolio that is primarily made up of securities that represent the benchmark index. The objective is to generate a
return which is as close as practicable to the total return of the benchmark index net of transaction costs and gross of fees and other cost.

2 The Fund launched on 6 December 2019.

3 The Fund ceased operations on 25 September 2019.

Performance summary, tracking difference and tracking error

The following table compares the realised Fund performance against the performance of the relevant benchmark index during the financial year
ended 30 June 2020. It also discloses the anticipated tracking error of the Fund (disclosed in the prospectus on an ex-ante basis) against the actual
realised tracking error of the Fund as at 30 June 2020.

Further information on these performance measures and calculation methodologies used is detailed below:

e Fund returns disclosed are the performance returns for the primary share class for each Fund, net of fees, which has been selected as a
representative share class. The primary share class represents the class of share invested in by the majority of investors in the Fund and also
takes into account other relevant factors such as the Fund’s base currency. The returns disclosed for the comparative are in the same currency
as the primary share class, unless otherwise stated. Performance returns for any other share class can be made available on request.

e Fund returns are based on the NAV calculated in accordance with the prospectus for the financial year under review with any dividends
reinvested. Due to FRS 102 requirements which apply to the financial statements, there may be differences between the NAV per share as
recorded in the financial statements and the NAV per share calculated in accordance with the prospectus.

e Tracking difference is defined as the difference in returns between a Fund and its benchmark index.

e FEach Fund’s TER s accrued on a daily basis throughout the financial year, which can impact the measurement of a tracking error in a positive or negative
manner depending on the performance in the market and the TER rate applied. The extent and magnitude of this effect on performance measurement
is subject to the timing of the market performance relative to the performance period of the Fund and can be greater than the headline TER in a positive
market and lower than the TER in a negative market. The TER expresses the sum of all fees, operating costs and expenses, with the exception of direct
trading costs and performance fees, charged to each Fund’s assets as a percentage of the average Fund assets based on a twelve-month period ended
30 June 2020.

e Anticipated tracking error is based on the expected volatility of differences between the returns of a Fund and the returns of its benchmark index.

e Realised tracking error is the annualised standard deviation of the difference in monthly returns between a Fund and its benchmark index. Tracking error
shows the consistency of the returns relative to the benchmark index over a defined period of time. The realised tracking error is annualised and
calculated using data from the preceding 36 month observation period. Where a Fund has not been trading for 36 months, the annualised tracking error
since inception has been presented.

[10]
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INVESTMENT MANAGER’S REPORT (continued)

Performance summary, tracking difference and tracking error (continued)

The table and the relevant footnotes also indicate the primary drivers impacting tracking difference gross of the TER, and where the realised tracking error is greater than the anticipated tracking error. Primary drivers
impacting tracking difference include cash management, efficient portfolio management techniques including securities lending, transaction costs from rebalancing and currency hedging and sampling techniques.
Tax may also impact tracking difference and tracking error due to withholding tax suffered by the Fund on any income received from its investments. The level and quantum of tracking difference arising due to withholding
taxes depends on various factors such as any reclaims filed on behalf of the Fund with various tax authorities, any benefits obtained by the Fund under a tax treaty or any securities lending activities carried out by
the Fund. Importantly, these impacts can be either positive or negative depending on the underlying circumstances.

Benchmark Tracking Tracking Anticipated Realised

index difference difference tracking tracking

return netof TER TER gross of TER error error

Fund name % % % % %
iShares $ Development Bank Bonds UCITS ETF' 4.99 4.92 0.07 0.09 0.16® Upto 0.100 0.05
iShares $ Intermediate Credit Bond UCITS ETF 6.53 6.97 (0.44) 0.15 (0.29)°  Up to 0.350 0.12
iShares € Aggregate Bond UCITS ETF 1.61 1.80 (0.19) 0.25 0.06 Upto0.150 0.06
iShares € Corp Bond 1-5yr UCITS ETF (1.02) (0.87) (0.15) 0.20 0.05 Upto0.150 0.03
iShares € Corp Bond BBB-BB UCITS ETF (1.03) (0.81) (0.22) 0.25 0.03 Upto 0.500 0.08
iShares € Corp Bond ex-Financials 1-5yr UCITS ETF (1.25) (1.13) (0.12) 0.20 0.08° Upto 0.150 0.06
iShares € Corp Bond ex-Financials UCITS ETF (0.61) (0.48) (0.13) 0.20 0.07°¢ Upto 0.200 0.05
iShares € Covered Bond UCITS ETF 0.76 0.91 (0.15) 0.20 0.05 Upto0.250 0.08
iShares € Govt Bond 0-1yr UCITS ETF (0.61) (0.37) (0.24) 0.20 (0.04) Upto0.075 0.04
iShares € Govt Bond 5-7yr UCITS ETF 1.51 1.71 (0.20) 0.20 0.00 Upto0.050 0.05
iShares € Govt Bond 10-15yr UCITS ETF 4.57 4.80 (0.23) 0.20 (0.03) Upto0.050 0.097
iShares £ Corp Bond ex-Financials UCITS ETF 7.28 7.38 (0.10) 0.20 0.10° Upto0.250 0.12
iShares Core € Corp Bond UCITS ETF (0.63) (0.42) (0.21) 0.20 (0.01) Upto0.200 0.05
iShares Core € Govt Bond UCITS ETF 2.68 2.77 (0.09) 0.09 0.00 Upto0.150 0.06
iShares Core Global Aggregate Bond UCITS ETF 4.03 4.22 (0.19) 0.10 (0.09)¢  Up to 0.500 0.07

[11]
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INVESTMENT MANAGER’S REPORT (continued)

Performance summary, tracking difference and tracking error (continued)

Benchmark Tracking Tracking Anticipated Realised

Fund index difference difference tracking tracking

return return net of TER gross of TER error error

Fund name % /3 % %
iShares Core MSCI Europe UCITS ETF EUR (Acc) (5.39) (5.48) 0.09 0.12 0.21¢  Upto 0.200 0.13
iShares Core MSCI Japan IMI UCITS ETF 2.72 2,77 (0.05) 0.15 0.10° Upto 0.100 0.6277
iShares Core MSCI World UCITS ETF 2.88 2.84 0.04 0.20 0.24"  Upto 0.200 0.08
iShares Emerging Asia Local Govt Bond UCITS ETF 4.35 5.18 (0.83) 0.50 (0.33)9  Upto 0.350 0.22
iShares Global Govt Bond UCITS ETF 5.23 5.43 (0.20) 0.20 0.00 Upto0.150 0.03
iShares Global Inflation Linked Govt Bond UCITS ETF 5.56 5.80 (0.24) 0.25 0.01 Upto0.075 0.01
iShares J.P. Morgan EM Local Govt Bond UCITS ETF (4.57) (3.65) (0.92) 0.50 (0.42)¢ Upto 0.250 0.16
iShares MSCI Australia UCITS ETF (11.79) (11.50) (0.29) 0.50 0.21%  Upto0.150 0.11
iShares MSCI EM Small Cap UCITS ETF (8.99) (8.82) (0.17) 0.74 0.57"  Upto 1.000 0.23
iShares MSCI EM UCITS ETF USD (Acc) (3.96) (3.39) (0.57) 0.55 (0.02) Upto0.500 0.12
iShares MSCI Japan Small Cap UCITS ETF 0.82 1.14 (0.32) 0.58 0.26" Upto 0.200 0.72/
iShares MSCI Pacific ex-Japan UCITS ETF (13.19) (12.74) (0.45) 0.60 0.15¢  Upto 0.150 0.06
iShares MSCI Saudi Arabia Capped UCITS ETF (20.08) (19.59) (0.49) 0.60 0.11%  Upto 0.100 0.09
iShares MSCI South Africa UCITS ETF (25.49) (25.33) (0.16) 0.65 0.49¢  Upto0.100 0.15Mn
iShares MSCI Target UK Real Estate UCITS ETF (4.54) (4.03) (0.51) 0.40 (0.11)"  Upto 0.200 0.11
iShares MSCI Target US Real Estate UCITS ETF? 5.12 5.09 0.03 0.35 0.38%  Up to 0.400 0.06
iShares MSCI World Small Cap UCITS ETF (5.46) (5.18) (0.28) 0.35 0.077  Up to 0.400 0.22

iShares S&P SmallCap 600 UCITS ETF (11.83) (11.72) (0.11)  0.40 0.29°  Up to 0.200 0.12
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Performance summary, tracking difference and tracking error (continued)

Benchmark Tracking Tracking Anticipated Realised
Fund index difference difference tracking tracking

return return netof TER TER gross of TER error error
0, () 0,

Fund name % % %o %o %o % %

iShares UK Gilts 0-5yr UCITS ETF 1.67 1.72 (0.05) 0.07 0.02 Upto0.075 0.04

" The Fund commenced trading during the financial year. Returns are shown from launch date to the end of the financial year and the TER is the effective TER from launch date to the financial year end date.
2 The Fund ceased operations during the financial year. Returns are shown from the beginning of the financial year to the date of the Fund fully redeemed.

@ The Fund’s tracking history is too short to give a statistically significant tracking difference.

® The tracking difference was a result of transaction costs arising out of exceptional difficulties around bonds purchased due to extreme market illiquidity and volatility at the end of March 2020.

¢ The tracking difference was a result of sampling techniques employed.

9 The tracking difference was a result of the difference in tax rates applied to dividends received in the Fund versus the tax rates assumed in the total return calculation of the benchmark index.

¢ The tracking difference was a result of sampling techniques employed; and securities lending activity.

fThe tracking difference was a result of the difference in tax rates applied to dividends received in the Fund versus the tax rates assumed in the total return calculation of the benchmark index; and sampling
techniques employed.

9 The tracking difference was a result of sampling techniques employed; transaction costs; and local taxes levied on local currency denominated bonds.

" The tracking difference was a result of securities lending activity.

i The tracking difference was a result of the difference in performance between the benchmark index and cash and cash equivalents held in the Fund for liquidity purposes; difference in tax rates applied to
dividends received in the Fund versus the tax rates assumed in the total return calculation of the benchmark index; and effects from trading for the quarterly index review of the benchmark index.

I The tracking difference was a result of the difference in tax rates applied to dividends received in the Fund versus the tax rates assumed in the total return calculation of the benchmark index; security lending
activity; and sampling techniques employed.

" The tracking error was driven by sampling techniques employed.

** The tracking error was driven by the impact of the Fund holidays on the 30 March and 2 April 2018, whereby the Fund was closed, but the benchmark index continued to be calculated for these days.

" The error was driven by the difference in tax rates applied to dividends received in the Fund versus the tax rates assumed in the total return calculation of the benchmark index, and sampling techniques
employed.

Past performance is not a guide to future performance and should not be the sole factor of consideration when selecting a product. All financial investments involve an element of risk. Therefore, the value of your
investment and the income from it will vary and your initial investment amount cannot be guaranteed. The performance figures do not consider charges and fees that may be levied at the time of subscription or
redemption of shares. Levels and bases of taxation may change from time to time. Subscriptions may be made only on the basis of the current prospectus, of which the most recent annual report and audited financial
statements and interim report and unaudited financial statements as well as KlIDs form an integral part. Copies of which are available from Investor Services, the Transfer Agent, the Management Company or any
of the Representatives or Distributors.
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INVESTMENT MANAGER’S REPORT (continued)

Global Economic Overview

Global equities, as represented by the MSCI All Country World Index ("ACWI”) (in USD terms), posted a return of 2.11% for the twelve months ended
30 June 2020. World stock markets gained for much of the reporting period, supported by solid, if slowing, economic growth and central bank easing
from the US Federal Reserve (the “Fed”) and several other central banks. The de-escalation of the trade conflict between the U.S. and China - one
of the chief economic uncertainties of the last several years - further boosted markets.

However, the spread of the coronavirus in early 2020 injected uncertainty into global equity markets, leading to steep declines for all classes of
equities. Countries around the globe instituted restrictions to slow the virus’ spread, resulting in a sharp economic downturn and a sudden rise in
unemployment. Turbulence in energy markets also impacted equities, as a rapid fall in oil prices threatened the viability of parts of the energy sector.
In April and May 2020, however, equities regained a significant proportion of their losses as aggressive monetary and fiscal policy, new virus
treatments and the loosening of restrictions in many countries raised hopes for a recovery. Nonetheless, a rise in coronavirus cases in the US and
several other countries late in the reporting period raised the prospect of renewed shutdowns.

The environment for global bond markets was positive for most of the reporting period prior to the coronavirus outbreak, as low inflation, risk
avoidance, and demand for yield led to higher bond prices despite yields near historic lows. However, as the coronavirus outbreak worsened in March
2020 and the impact to the global economy became apparent, many bond prices fell, particularly for riskier classes of bonds, before recovering
somewhat after central bank interventions. The demand for less risky assets drove the yield on the 10-year US Treasury, a benchmark lending rate
for the bond market, to an all-time low in March 2020.

Global government and corporate bonds posted solid returns, as falling interest rates and low inflation boosted most types of bonds. Corporate
bonds delivered positive returns overall, although solvency concerns amid deteriorating economic conditions meant that investment-grade bonds
advanced while high-yield bonds declined slightly. Late in the reporting period, the Fed implemented an unprecedented corporate bond purchasing
facility, which provided significant support to US corporate bond prices.

Stocks in emerging markets declined for the reporting period. As China executed the shutdown of several of its provinces to impede the spread of
the disease, many emerging countries in Asia that export to China were exposed to the coronavirus and resulting economic contagion from China,
the primary growth engine in the region. Thereafter, several countries in Asia, including China, loosened restrictions and reopened parts of their
economies. Emerging market bond prices, which fell sharply in March 2020, recovered somewhat due to optimism about the pace of economic
recovery, although they returned less than other international bonds for the 12-month period.

In the commodities market, gold prices rose to a nine-year high amid geopolitical tensions and a move towards less risky assets due to the outbreak
of the coronavirus. Negative yields in the bond market also increased the relative attractiveness of gold, a zero-yield, price-driven investment that
tends to perform well amid global uncertainty. Oil prices, already low throughout most of the reporting period, fell rapidly to a 21-year low in April
2020. The combination of weakened demand and increased supply following a dispute between Russia and Saudi Arabia (two of the world’s leading
oil producers) drove oil prices down sharply, although prices recovered somewhat throughout May and June 2020.

Looking at currencies, the performance of the US dollar was mixed, with only modest gains and losses relative to the world’s currencies. The euro
declined slightly relative to the US dollar, and the British pound fell following signals that the Bank of England may implement negative interest rates.
The Swiss franc, which tends to benefit from global economic uncertainty, advanced slightly relative to the US dollar.

Prior to the spread of the coronavirus, global economic growth was slow but resilient, with the US growing faster than most other developed
countries. However, the disruption caused by the pandemic led to a significant economic contraction, and the U.S. economy shrank by an annualized
5% in the first quarter of 2020. The economies of the eurozone, Japan, and China also contracted in the first quarter, and most economists
forecasted even steeper declines in economic activity for the second quarter.
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INVESTMENT MANAGER’S REPORT (continued)

Global Economic Overview (continued)

In an attempt to boost slowing growth, most central banks favoured more accommodative monetary policy in 2019, and the Fed, the ECB, and the
Bank of Japan all either lowered interest rates or increased monetary stimulus. After the coronavirus outbreak, the Fed instituted two emergency
rate cuts, and along with other influential central banks implemented a major bond-buying program to stabilize debt markets.

BlackRock Advisors (UK) Limited
2020
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BOARD OF DIRECTORS

Paul McNaughton (Irish) Chairman of the Board, Independent
Non-Executive Director and Chairman of the Nomination
Committee (appointed 31 March 2013): Mr. McNaughton has over 30
years’ experience in the Banking/Finance, Fund Management and
Securities Processing Industries. In addition Mr. McNaughton spent 10
years with IDA (Ireland) both in Dublin and in the USA marketing Ireland
as a location for multinational investment. He went on to establish Bank
of Ireland’s IFSC Fund’s business before joining Deutsche Bank to
establish their funds business in Ireland. He was overall Head of
Deutsche Bank’s Offshore Funds business, including their hedge fund
administration businesses primarily based in Dublin and the Cayman
Islands, before assuming the role of Global Head of Deutsche’s Fund
Servicing business worldwide. Mr. McNaughton left Deutsche Bank in
August 2004 after leading the sale of Deutsche’s Global Custody and
Funds businesses to State Street Bank and now acts as an advisor and
non-executive director for several investment companies and other
financial entities in Ireland including several alternative/hedge fund
entities. Mr. McNaughton holds an Honours Economics Degree from
Trinity College Dublin. He was the founding Chairman of the Irish Funds
Industry Association (“IFIA’) and a member of the Irish Government
Task Force on Mutual Fund Administration. He was instrumental in the
growth of the funds business in Ireland both for traditional and
alternative asset classes.

Paul McGowan (Irish) — Chairman of the Audit Committee,
Independent Non-Executive Director, Senior Independent
Director and Member of the Nomination Committee (appointed
31 March 2013): Mr. McGowan was a financial services tax partner in
KPMG (Ireland) for more than 25 years and was Global Head of
Financial Services Tax for KPMG (International). He is a former
Chairman of both the IFIA and the IFSC Funds Working Group. Since
leaving KPMG he has held a number of non-executive directorships
including Chairman of AEGON Ireland Plc and Coronation Capital Ltd
and is a Director of Epoch Investments Fund Plc and CCA Life
Settlements Fund Il ICA. He was appointed to the EU Arbitration Panel
on transfer pricing by the Irish Government. Mr. McGowan is a Fellow of
the Institute of Chartered Accountants in Ireland and holds a business
studies degree from Trinity College Dublin and a Diploma in Corporate
Financial Management from Harvard Business School.

Barry O’Dwyer (Irish), Non-Executive Director and member of the
Nomination Committee (appointed 16 April 2008): Mr. O’'Dwyer is a
Managing Director at BlackRock. He is the Head of Funds Governance
for BlackRock’s European open-ended fund range and is the Chief
Operating Officer for BlackRock’s Regulated Irish business. He serves
as a Director on the boards of a number of BlackRock corporate, fund,
and management companies in Ireland, Luxembourg, Switzerland and
Germany and on the board of BlackRock’s UK Life company. He was
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the chairman of the Irish Funds Industry Association 2014-2015 and
was a member of An Taoiseach’s Financial Services Industry Advisory
Committee 2015-2018.

He joined BlackRock Advisors (UK) Limited in 1999 as head of risk
management and moved to his present role in 2006. Prior to joining
BlackRock Advisors (UK) Limited, Mr. O'Dwyer worked as a risk
manager at Gartmore Investment Management and at
HypoVereinsbank and National Westminster Bank. Mr. O’Dwyer
graduated from Trinity College Dublin with a degree in Business Studies
and Economics in 1991. He holds a Chartered Association of Certified
Accountants qualification and an MBA from London City University
Business School.

Teresa O’Flynn (Irish), Non-Executive Director (appointed
6 January 2016, resigned on 30 November 2018 and was
re-appointed on 4 October 2019): Ms. O’Flynn is a Managing Director
at BlackRock and she is Global Head of Sustainable Investing Strategy
for BlackRock Alternatives Investors (BAI). BAl currently manages over
$175 billion in total assets and client commitments. Ms. O’Flynn is
responsible for instilling BlackRock’s firm-wide sustainable investing
strategy across our Real Estate, Infrastructure, Hedge Funds, Private
Equity and Credit businesses. This includes overseeing all aspects of
integrating sustainability considerations and risk factors across the
platform’s investment and asset management processes, developing
BAIl-wide ESG reporting and contributing to BAI business and product
strategy.

Prior to assuming her current responsibilities in 2019, Ms. O’Flynn was
Global Head of Sustainable Investing for BlackRock Real Assets and a
senior Portfolio Manager with Global Renewable Power, having joined
the firm in 2011 to establish BlackRock’s renewables business. She
also serves on the board of BlackRock’s Irish domiciled ETF, cash and
real assets fund companies.

Ms. O’Flynn has over 16 years of international investment experience
having worked as a Senior Corporate Finance Executive at NTR Plc, a
private infrastructure developer, operator and business owner. Ms.
O’Flynn trained as a Chartered Accountant (FCA) and tax advisor (AITI)
with Arthur Andersen and KPMG. She earned a BComm with first class
honours and distinction, from University College Galway, Ireland.
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BOARD OF DIRECTORS (continued)

Jessica Irschick (British), Non-Executive Director (appointed
20 November 2017): Ms. Irschick is a Managing Director at BlackRock
and is the Global Head of Institutional Index business within ETF and
Index Investments. Ms. Irschick is responsible for the institutional
product offering, pricing, and investment strategy for Equity Indexing
and for coordinating with Global Fixed Income to have a globally
consistent institutional client strategy for Fixed Income Indexing. In
addition, she is the Global Head of Equity Index Product Strategy.

Ms. Irschick joined BlackRock in November 2016 from Bank of America
Merrill Lynch, where she was the Global Head of Sales Strategy of the
Equity Division, based in London. Previously, Ms. Irschick was the
Global Head of Treasury and Trading for Norges Bank Investment
Management (NBIM) where she was responsible for Fixed Income and
Equity trading, financing, securities lending and foreign exchange. Prior
to her role at NBIM she worked at UBS, Morgan Stanley and Goldman
Sachs for over 13 years in a variety of roles in equity trading, sales and
client relationship management. Before these roles, Ms. Irschick
worked as the Global Head of Equity and Fixed Income trading at Wells
Fargo Nikko Investment Advisors in San Francisco, one of the
predecessor organizations of BlackRock. Ms. Irschick started her
career at Salomon Brothers, where she worked in Tokyo developing
algorithms for the Fixed Income and Equity trading desks. Ms. Irschick
graduated from Cornell University in 1987 with a Bachelor’s degree in
Operations Research and Economics.

Ros O’Shea (Irish), Independent Non-Executive Director, member
of the Audit Committee and member of the Nomination Committee
(appointed 3 May 2019): Ms.O’Shea is an Independent Non Executive
Director with a portfolio of board positions, including the Bank of
Montreal (Ireland) plc, the Food Safety Authority of Ireland and Pieta
House. She also chairs PwC’s Alumni Association in Ireland. Ros is a
founding partner of Acorn Governance Solutions, a consulting firm
providing advice in governance, culture, risk, compliance and business
integrity and lectures on these topics with UCD Smurfit Business
School, the Institute of Directors and the Institute of Banking.
Previously, Ros enjoyed a highly successful executive career with two of
Ireland’s largest companies: CRH plc, where she was Head of Group
Compliance & Ethics and Smurfit Kappa Group plc.

Ros has first class honours bachelor and masters degrees in business
from UCD, a Professional Diploma in Corporate Governance from UCD
Smurfit Business School and is an associate of the Institute of Tax and
a fellow of the Institute of Chartered Accountants, having trained with
PwC. She is also a graduate of the Value Creation through Effective
Boards programme at Harvard Business S